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Abstract

In the present study, we conducted an analysis of the impact of
comparative fiscal policy tools on the employment level in
Afghanistan from 2006 to 2018. We used a regression model with the
least squares method and examined time-series data obtained from the
World Development Indicators website. The findings of our research,
with a significance level of 0. 05, indicate that the comparative fiscal
policy tools, namely government expenditures and taxes, did not have
a significant effect on the employment level during this period. This
means that the government's spending and taxation policies did not
meaningfully contribute to increasing employment or reducing
unemployment in the country during those years. However, it is
important to note that the unemployment rates of previous years had a
significant negative impact on the current unemployment rate and
economic growth, while also having positive effects on the
employment level. In other words, higher unemployment rates in the
preceding years resulted in higher current unemployment rates and
slower economic growth, but they also had a positive influence on the
employment level. Furthermore, it is worth mentioning that regardless
of the level of confidence, government expenditures have consistently
led to an increase in the employment level. This implies that any
increase in government spending corresponds to a proportional
increase in the employment level.

Keywords: Government Expenditure, Taxes, Employment Level,
Fiscal Policy and Unemployment Rate
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